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The Impact of the COVID-19 Pandemic on the Automobile
Industry: Comparative Study with Global Financial Crisis,
Case Studies, and the Resilient MOT Strategy

Toshiyuki BABA

{Abstract)

The aim of this study is to consider the impact of the COVID-19
pandemic on the automobile industry. First, we compared the impact of the
COVID-19 pandemic on the automobile industry with that of the Global
Financial Crisis (GFC). We observed changes in automobile production and
the global value chain (GVC) of automotive parts from 2008 to 2009 and
from 2019 to 2020. We found that the COVID-19 pandemic has had a
relatively similar influence on automobile production worldwide. In
summary, automobile production levels decreased in most countries.
However, the degree of influence vis-a-vis the GFC varied significantly. We
also found that some countries were considerably affected, such as France
and Brazil, while others suffered negligible impacts, such as China, even
though the COVID-19 started from China. We then examined case studies
from China, France, and Brazil. We discovered why different degrees of
impact were felt by these countries. Next, we observed the Japanese
experience of the COVID-19 and its impact on the Japanese automobile
industry from 2020 through 2022. We found that this crisis could be
characterized as “intermittent, ripple effective, and multitiered.” Finally,
we considered the effectiveness of “resilient” MOT against a serious crisis
such as the COVID-19 pandemic.



